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Introduction
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To examine the contribution of capital of local & foreign owned firms
and whether FDI has contributed to the accumulation of assets for both
local & foreign owned firms in manufacturing sector in Malaysia



Data & Methodology
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Methodology
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Methodology — continued

In which ;

0; is the net book value of each asset type j for subsector i for year 2010;

0'is the net hook value of each asset type j for subsector i for year 2005
A" is the sum of net hook value for the manufacturing sector at Malaysia level for year 2010;

A7 is the sum of net book value for the manufacturing sector at Malaysia level for year 2005:
A; isthe sum of net book value for subsector i for year 2010; and

A1 i the sum of net ook value for subsector i for year 2005,



Overall Results — Net Shift Share,
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Top Positive Net Shift Share between 2005 &
2010 & % Share for Manufacturing subsector
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Top Positive Net Shift Share between 2005 &
2010 & % Share for Manufacturing subsector
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Top Negative Net Shift Share between 2005 & 2010
& % Share for Manufacturing subsector
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The Importance of The Study




Limitations of The Study

. the usage of NBV (stock of assets)
as opposed to flow, i.e capital
Services , which refers to the flow of
Productive services provided by an
Asset that is employed in production



Conclusion

v’ Even though both local and foreign firms
recorded positive net shift share, locally owned
manufacturing firms in general, increased their
assets’ accumulation compared to foreigh owned
firms.

v Locally owned manufacturing firms in food
related sectors and refined petroleum products
have increased their capital investment

v'Total assets of foreign owned firms for
manufacturing  of  radio &  television,
communication and apparatus subsector
registered positive net shift



Conclusion

v' M&E in the E&E group recorded a negative shift
share for both local and foreign owned firms

v An increase of assets for other subsector i.e non
metallic mineral products, manufacture of
medical, precision & optical instruments, watches
and clocks, paper & paper products and food
processing for foreign owned firms

v'Thus, there was an increase of investment in
capital such as machinery & equipment and
buildings for both local and foreign firms to
various industries within the manufacturing
sector other than electrical & electronic
subsector.
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