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Agenda

i. Equity Research: Background

i. Putting data to work

i. Top-Down meets Bottom-Up: Plantation
iv. Top-Down meets Bottom-Up: Property

v. Issues & Challenges
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Equity Research: Background

Medium Frequency

Live feed, i.e. stock prices, FX, etc.

Weekly / monthly macro indicators, quarterly corporate results

([ J
Annual macro indicators, surveys, census

L

Analytical tools / methodologies

Experience

Objective: To provide timely macroeconomic assessment and forecast i
with actionable equity strategies & ideas :
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Equity Research: Putting data to work

Global Macro

Malaysia Macro

TOP-DOWN

Sectoral

Policy

BOTTOM-UP

Market Indicator

Sectoral performance

Corporate Financial
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When Top-Down meets Bottom-Up: Plantation
Top-Down Approach

(Demand)
Global demand Demand for Demand for Cogng.?tltt-lo:, Demand for palm oil
conditions commodities edible oil substitution, emand for palm ol
policy, etc.
Bottom-Up Approach
(Supply)
Aggregation of

Statistics of individual company

major planters (production, hectarage, FFB yield, etc.)

(FFV, Sime, 101) >40%

Guidance from corporates
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Source: Bloomberg Source: Bloomberg
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When Top-Down meets Bottom-Up: Property

Top-Down Approach
(Demand)

Macro conditions Demand for properties

Bottom-Up Approach
(Supply)

Aggregation of

; Guidance from corporates
major developers

Residential loans House price
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Source: NAPIC Source: NAPIC
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Issues & Challenges: Globalisation-led data complications

i) Speed of capital flows & ultimate beneficiary i) Complexity of world trade with
holders of financial assets emergence of global supply chain

2008
2013

Source: McKinsey Global Institute
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Issues & Challenges: Catching up with IT revolution

1) Increasing need for real-time i) Lack of uniformity of data leads to
behavioural data to achieve efficiency confusion and volatility
CAMBODIA'S
The . MISERY
Economist SUHARTO AND

THE IMF

A week on the wild side

Il >)} HongLeong Investment Bank |l



Issues & Challenges: Better coverage of domestic data

Malaysia (Demand & Labour)

= Higher frequency and details of consumption (retail) data
= Better and wider coverage of sentiment index
= Investment indicator (machinery orders, surveys, etc.)

= Standardisation of labour statistics

Il )% HongLeong Investment Bank ||| I —



i 3E HongLeong Investment BanK |

Thank you

Sia Ket Ee | kesia@hlib.hongleong.com.my | 012-2912328
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